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Morethan 7 million student loan borrower s face September 29 deadline:
Popular SAVE student loan plan ends, 2 new repayment choices begin

by Charlene Crowell | Senior Fellow, Center for Responsible Lending (CRL)

(MONEY) - As of July first, the income-driven
student loan repayment plan that lowered monthly
payments for more than 7 million borrows while
accelerating loan forgiveness is gone. In place of the
Saving on a Valuable Education (SAVE) plan are two
new choices that now require borrowers to priori-
tize either the amount of loan payments or the to-
tal amount borrowed.

“Borrowers should really do their research to
see what plan is going to work best for them,” said
Nicholas Kent, undersecretary of Education in a re-
cent interview. “But the reality is that SAVE borrow-
ers will have to transition to a new repayment plan
sooner rather than later.”

Under the Repayment Assistance Plan (RAP),
monthly loan payments are based on that
borrower’s income and number of dependents. Al-
ternatively, the Tiered Standard Repayment plan
offers fixed terms of 10, 15, 20, or 25 years based
on a borrower’s total outstanding loan balance.

The deadline to choose is September 29. Once
borrowers complete their new enrollment, monthly
payments will begin per the terms of each. After
the deadline, any borrower that did not choose will
be placed in a standard repayment plan. Further,
pending SAVE applications will be denied.

The SAVE plan’s popularity was due to the
meaningful relief that borrowers with modest in-
comes or long repayment histories received. Many
achieved reduced payments, as the plan factored
in income and family size. Hundreds of thousands
of borrowers with smaller original balances were
able to reach loan forgiveness more quickly.

Reactions to these changes from student loan
advocates vary from worsening financial stress to
anticipating higher payments and still unresolved

student loan servicer issues.

A June issue brief by the Julian Bond Institute
found that 45 percent of all student loan borrow-
ers suffered credit distress — missed payments or
collections - over the past five years. This financial
strain is taking a toll on consumers’ long-term fi-
nancial goals.

“For many borrowers, they’ll end up having a
higher payment in the RAP plan than they would in
the IBR plan, and certainly (more) than they would
in the SAVE plan,” Abby Shafroth, director of the
National Consumer Law Center’s Student Loan Bor-
rower Assistance Program said.

“Now 7.5 million borrowers have weeks to
switch repayment plans,” stated Chris Hicks, Senior
Policy Advisor at Protect Borrowers. “The compa-
nies standing between them and default are the
same ones that have spent decades driving borrow-
ers into it. Lawmakers and regulators at every level
must step up now to protect borrowers by reining
in these servicers—instead of handing them yet an-
other opportunity to profit at borrowers’ expense.”

Hicks’ comments stem from a recently released
joint report by Protect Borrowers and the Debt Col-
lection Lab at Princeton University. Entitled, Repeat
Offenders, the report takes aim at student loan
servicers that are paid more than a billion dollars
each year to support borrowers but instead “pro-
vided borrowers with the wrong information, taken
illegal fees, and wrongly rejected applications for
borrowers trying to get in an affordable repayment
plan.”

The report also found that in 2025, every nine
seconds another borrower defaulted on their loans.
As the lack of effective student loan servicing con-
tinues, the report rejects the idea that the new pay-

ment plans will relieve the financial stress of un-
sustainable loan debt.

“This report makes clear that the dysfunction
borrowers experience isn’t a series of isolated mis-
takes, said Bonnie Latreille, visiting Senior Fellow
with the Debt Collection Lab at Princeton Univer-
sity and former Student Loan Ombudsman for the
U.S. Department of Education. “It’s the predictable
result of a fragmented system that shifts risk onto
the people least equipped to absorb it, with no one
held accountable.”

The end of SAVE and the start of new repay-
ment plans are the result of a 2025 lawsuit settle-
ment reached last December. The lengthy litiga-
tion brought in 2024 by Missouri’s then-Attorney
General (AG) Andrew Bailey was joined by his col-
leagues in Arkansas, Florida, Georgia, North Dakota,
Ohio, and Oklahoma in a lawsuit that challenged
SAVE, arguing the program was illegal.

The only former SAVE borrowers excused from
these payments are those who have been approved
for either forbearance or deferment, both tempo-
rary and most often used during financial hardships.
Forbearance allows a temporary pause in payments
but does not pause interest accrual. Deferment also
allows a temporary payment pause but can also
pause interest from accruing — depending upon the
type of loans borrowed. Information on these
choices, whois eligible and the terms affecting each
is available on Federal Student Aid’s website.

“For a population already managing multiple
debt obligations, with little savings and limited cash
flow, policy changes that increase payment obliga-
tions, narrow repayment options, or resume aggres-
sive collections could not be coming at a worse
time”, concluded the Julian Bond Institute brief.

Obituary: Victor Willis, 74,

Founding Voice of the Village People

by Villager staff

Victor Willis, the powerful baritone and origi-
nal frontman of the Village People whose voice
helped define the sound of the disco era, died at 74
after what the group described as “a short but ag-
gressive illness” .

Born and raised in San Francisco’s Haight-
Ashbury neighborhood, Willis began his career on
Broadway in The Wiz before joining producer
Jacques Morali and Henri Belolo in 1977 to form
the six-member Village People, stepping into the
group’s signature role as the helmeted police of-
ficer . The concept emerged from Manhattan’s West
Village nightlife, and the group’s debut album ar-
rived the same year.

Willis co-wrote and performed on a string of
hits that became global anthems, including “Ma-
cho Man,” “Y.M.C.A.,” and “In the Navy”.
“Y.M.C.A”—inspired by Willis’s own visits to the
West 63rd Street YMCA after moving to New York—
was later recognized by Congress as “an American
phenomenon,” added to the National Recording
Registry, and inducted into the Grammy Hall of Fame

In 2015, a federal jury affirmed Willis’s author-
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ship by granting him 50% copyright ownership of
13 Village People songs, including “Y.M.C.A.”.

Willis continued performinginto 2026, appear-
ing as the group’s last remaining original member
during a May event in India where he sang “Happy
Birthday” and “Y.M.C.A.” for Secretary of State
Marco Rubio . Tributes followed his passing, includ-
ing a message from President Donald Trump, who
wrote that Willis “will be sorely missed”.

Victor Willis leaves behind a legacy of joy, spec-
tacle, and enduring cultural impact—his voice for-
ever woven into the soundtrack of American popu-
lar music.

Trump’s Big Haul

By Villager staff

(VILLAGER) - Financial disclosures released this
week show President Donald Trump and his family
earned more than $2.2bn in the past year, prompt-
ing sharp criticism from Democratic leaders who say
the figures reveal unprecedented personal enrich-
ment tied to the presidency. The 927 page report
from the U.S. Office of Government Ethics outlines
income from real estate, golf resorts, merchandise,
licensing deals, and legal settlements, but the most
striking gains came from crypto ventures.

Two Trump linked companies generated more
than $1.1bn in digital asset revenue. World Liberty
Financial, a joint venture between the Trump fam-
ily and former Middle East envoy Steve Witkoff, re-
ported more than $500m from sales of “governance
tokens”. Another firm, CIC Digital LLC, brought in
more than $600m from Trump branded meme coins
launched just days before his second inauguration.

Sen. Elizabeth Warren said the disclosures un-
derscore the need for legislation preventing presi-
dents, senior officials, and their families from prof-
iting off crypto industries they regulate, warning
that without such safeguards Congress would
“turbocharge Donald Trump’s brazen crypto corrup-
tion”. Illinois Lt. Gov. Juliana Stratton called the earn-
ings “disgusting,” arguing Trump is enriching him-
self while families struggle with basic costs. Califor-
nia Gov. Gavin Newsom said the report shows
Trump “got richer” while many crypto investors “got

rug pulled”.

The disclosures also detail multimillion dollar
payments from foreign real estate projects in the
UAE, Saudi Arabia, Romania, and Qatar — countries
simultaneously engaged in sensitive negotiations
with the U.S. on tariffs, military aid, and technol-
ogy exports. Trump additionally received more than
$86m from legal settlements with major media and
tech companies including ABC, CBS, YouTube, Meta,
and X.

Congressional Democrats are pursuing inquir-
ies into UAE linked investments in World Liberty Fi-
nancial and Binance’s alleged sanction evasion ties
to Trump associated crypto ventures. The scrutiny
intensified as Trump boarded his first flight on a
Qatar gifted Air Force One enroute to North Dakota
for the dedication of the Theodore Roosevelt presi-
dential library.

STATEMENT: Hinojosa Calls
on Greg Abbott to Accept
October Debate

Office of Gina Hinojosa

Austin, TX—Today, Gina Hinojosa released the
following statement after officially accepting the
invitation for a Texas gubernatorial debate hosted
by NBCUniversal Owned Television Stations in Texas
and Hearst Newspapers in Texas. The one-hour de-
bate will be held on Thursday, October 15th in Fort
Worth and broadcast across the state in English and
Spanish.

“Texans deserve to hear a vision of Texas where
we save our public schools and put money into
people’s pockets. They deserve to believe in a Texas
that rewards hard work and takes care of its people.
Greg Abbott has spent twelve years showing us
what he thinks Texans deserve: more data centers,
fewer schools, and endless contracts for his billion-
aire donors to get rich off our tax dollars.

“Abbott owes it to voters to have a real debate
about who has a stronger vision for the future of
our great state.”

Cruz Blasted for
Blatant Heresy

By Villager staff

(VILLAGER) - U.S. Sen. Ted Cruz is facing criti-
cism after condemning the Supreme Court’s recent
ruling that upheld birthright citizenship, a position
that sharply contradicts remarks he made in 2011. In
a June 30 post on X, Cruz called the ruling a “trav-
esty” and argued that the 14th Amendment was
never intended to grant automatic citizenship to chil-
dren of undocumented immigrants. He urged Con-
gress to “restore the original meaning” of the Citi-
zenship Clause and tighten federal immigration law.

But Notre Dame law professor Derek T. Muller
highlighted a video from 2011 showing Cruz defend-
ing birthright citizenship unequivocally. In that clip,
Cruz said the 14th Amendment “provides for birth-
right citizenship,” adding that legal arguments against
it “are not very good” and that conservatives should
not try to “fight what the Constitution says”.

The Supreme Court’s ruling struck down former
President Donald Trump’s executive order attempt-
ing to end birthright citizenship, with Chief Justice
John Roberts and Justice Amy Coney Barrett joining
the Court’s Democratic appointed justices in the ma-
jority opinion.

Cruz’s reversal drew swift reactions online. Some
critics accused him of hypocrisy, while others sug-
gested he was positioning himself for a future Su-
preme Court nomination if Justice Samuel Alito re-
tires. Commentators also pressed Cruz to explain
when and why his views changed, noting his past ca-
reer defending constitutional issues as Texas’ solici-
tor general and his own background as an immigrant
born in Canada to a Cuban father.



