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Lt. Gov. Dan Patrick prioritizes
property tax relief for
2023 legislative session
by James Barragán | THE TEXAS TRIBUNE

(TXT) - Lt. Gov. Dan
Patrick on Wednesday
unveiled a list of 21 leg-
islative priorities includ-
ing property tax relief,
improving the reliability
of the electric grid and
continuing to spend
money on border secu-
rity funding.

Patrick, who pre-
sides over the Senate
and wields tremendous
power over legislation,
also said he will focus on
issues like boosting bor-
der security, law en-
forcement, state invest-
ment in mental health
facilities, the Alamo res-
toration, education,
school security and
tightening the state's
election laws.

But at the top of
the priority list is ad-
dressing ballooning
property taxes for
homeowners. Patrick
said lawmakers have an

"extraordinary opportu-
nity" to shape the future
of Texas at the start of
the next legislative ses-
sion, which begins Jan.
10, because they're ex-
pected to have a $27 bil-
lion budget surplus to
spend on state projects.

Patrick said he
would prioritize spend-
ing some of that surplus
on property tax relief in
the form of increasing
the homestead exemp-
tions for homeowners.
In a break with Gov. Greg
Abbott, Patrick said half
of the surplus could not
be used for property tax
relief efforts — which
was a promise Abbott
made on the campaign
trail this year — without
breaking a constitutional
spending cap set on
Wednesday by the Leg-
islative Budget Board,
which Patrick co-chairs
with House Speaker

Dade Phelan. To address
that, Patrick said Sen.
Charles Schwertner, R-
Georgetown, would pro-
pose a bill this session
that would allow law-
makers to spend more of
the state's rainy day
fund.

Abbott did not re-
spond to a request for
comment.

Patrick said he
wanted to spend the
money wisely by putting
it toward one-time ex-
penditures that would not
require ongoing funding
because there is no guar-
antee that the state will
have a surplus again. He
also said he wanted to
leave a "solid reserve" in
the state's coffers.

"We're not going to
spend all the money. You
don't know what's
ahead," he said. "That
would be foolish to
spend every dollar."

The 30-year mortgage rate
has toppled to a 2-month low

by Jennifer Sor | MARKETS INSIDER

(HOUSING) - The
30-year mortgage rate
fell to the lowest level
since September, and
demand to purchase
homes continued to
edge higher.

According to data
from the Mortgage Bank-
ers Association, the 30-
year fixed mortgage rate
slipped to 6.49% in the
week ending on Novem-
ber 25, down 65 basis
points over the last three
weeks and 18 basis points
in the last week alone.  

Meanwhi le,  the

MBA's mortgage pur-
chase index rose 3.8%,
marking the fourth
straight gain. But refi-
nance demand dropped
13%, sending overall ap-
plication volume down
0.8%.

The central bank has
hiked rates by 375 basis
points so far this year in a
scramble to rein in sky-
high inflation. That lifted
bond yields, sending
mortgage rates to 20-
year-highs and causing
existing home sales to
buckle 24% in September.

But expectations
that the Fed will start
slowing the pace of its
tightening has sent bond
yields back down along
with mortgage rates. 

Still, industry ex-
perts are anxious over
the health of the indus-
try, with real estate bro-
kerage Redfin predicting
that home sales could
continue to fall through
2023, and economists
warning that housing
prices could soon crater
as more stress is exerted
on the sector.

(BANKING) - The
U.S. housing market —
which not too long ago
roared to record highs
for home prices — con-
tinued to cool in Sep-
tember. Average home
prices fell for the third
straight month, accord-
ing to the latest S&P
CoreLogic Case-Shiller
index, and at least one
analyst warned of a
coming “collapse.”

The U.S. National
Index, released on Tues-
day, posted a month-
over-month decline of -
0.8% in September after
seasonal adjustments.
The 10-City and 20-City
composites both logged
decreases of -1.2%, and
all 20 cities reported de-
clines before and after
seasonal adjustments.

“As has been the
case for the past several
months, our September
2022 report reflects
short-term declines and
medium-term decelera-
tion in housing prices
across the U.S.,” Craig J.
Lazzara, managing direc-
tor at S&P DJI, said in a
press release. “As the
Federal Reserve contin-
ues to move interest
rates higher, mortgage
financing continues to
be more expensive and
housing becomes less
affordable. Given the
continuing prospects for
a challenging macroeco-
nomic environment,
home prices may well
continue to weaken.”

Back to the Future as housing
market set to crash again.

by Vance Cariaga | BANK RATES INSIDER

That’s a benign
forecast compared to
what others have been
saying. As Axios re-
ported, existing home
sales have fallen for nine
straight months and the
supply of single-family
homes is growing. With
mortgage rates nearing
7% — their highest point
in 20 years, according to
the St. Louis Fed — some
experts warn of a major
housing slowdown in
coming months.

“In one line: Col-
lapse in prices is com-
ing,” Kieran Clancy, se-
nior U.S. economist at
Pantheon Macroeco-
nomics, wrote in a re-
cent note.

Pantheon projects
that existing home
prices will eventually
decline about 20% from
their June 2022 peak of
roughly $414,000.
Goldman Sachs analysts
expect a softer landing,
projecting that home
prices will dip about 4%
in 2023 as “unsustain-
able levels of housing
affordability” continue
to weigh on demand.

Even with the re-
cent monthly declines,
housing prices are still
historically high. On a
year-over-year basis, the
U.S. National Home
Price NSA Index re-
ported a 10.6% gain in
September, down from
12.9% the previous
month.

Meanwhile, a sepa-

rate report from the Fed-
eral Housing Finance
Agency found that home
prices ticked up 0.1% on
a monthly basis in Sep-
tember after falling 0.7%
in August, CNBC re-
ported. In the 12 months
through September,
prices climbed 11% after
rising 12% in August.

The fact that home
prices haven’t already
collapsed in the face of
numerous headwinds
has some analysts
downplaying the threat
of a coming housing
apocalypse similar to the
one that occurred 15
years ago.

In an email to
Forbes, Comerica Bank
Chief Economist Bill
Adams said that “a mid-
2000s style blowup
seems quite unlikely.” He
pointed to the fact that
mortgage underwriting
standards have become
much stricter since the
Great Recession, and
most homeowners have
lots of equity in their
homes and stronger bal-
ance sheets.

“Even so, the contin-
ued pullback in the hous-
ing and commercial real
estate markets is going to
be a major headwind to
the economy, likely hold-
ing real GDP growth to
near zero in 2023 and
leading to a moderate in-
crease in the unemploy-
ment rate from its current
very low level,” Adams
added.

Possible rate-hike pullback
in December but inflation

fight still rages on.
by Howard Schneider and Ann Saphir | REUTERS

WASHINGTON (Reuters) - The Federal Reserve
could scale back the pace of its interest rate hikes
"as soon as December," Fed Chair Jerome Powell
said on Wednesday, while cautioning the fight
against inflation was far from over and that key
questions remain unanswered, including how high
rates will ultimately need to rise and for how long.

"It makes sense to moderate the pace of our
rate increases as we approach the level of restraint
that will be sufficient to bring inflation down. The
time for moderating the pace of rate increases may
come as soon as the December meeting," Powell
said in remarks prepared for delivery at the
Brookings Institution think tank in Washington.

But, in a speech emphasizing the work left to
be done in controlling inflation, Powell said that is-
sue was "far less significant than the questions of
how much further we will need to raise rates to
control inflation, and the length of time it will be
necessary to hold policy at a restrictive level."

While the Fed chief did not indicate his esti-
mated "terminal rate," Powell said it is likely to be
"somewhat higher" than the 4.6% indicated by
policymakers in their September projections. He
said curing inflation "will require holding policy at a
restrictive level for some time," a comment that
appeared to lean against market expectations the
U.S. central bank could begin cutting rates next year
as the economy slows.

"We will stay the course until the job is done,"
Powell said, noting that even though some data
points to inflation slowing next year, "we have a long
way to go in restoring price stability ... Despite the
tighter policy and slower growth over the past year,
we have not seen clear progress on slowing infla-
tion."

The Fed's response to the fastest outbreak of
U.S. inflation in 40 years has been a similarly abrupt
increase in interest rates. With a half-percentage-
point increase expected at its Dec. 13-14 meeting,

the central bank will have lifted its overnight policy
rate from near zero as of March to the 4.25%-4.50%
range, the swiftest change in rates since former Fed
Chair Paul Volcker was battling an even worse rise
in prices.

That has made home mortgages and other
forms of credit more expensive for consumers and
businesses.

It has not, however, caused any appreciable
impact on the U.S. job market, where the current
3.7% unemployment rate has led some
policymakers to argue they are free to tighten rates
further without much risk.

But it has also had no convincing impact yet
on inflation, a fact that has left open just how much
further the Fed may need to raise rates into what it
refers to as "restrictive" territory designed to slow
the economy.

Powell said that Fed estimates of October in-
flation showed its preferred measure still rising at
about triple the central bank's 2% target.

'LONG WAY TO GO'
Powell noted that while goods inflation has

been easing, the cost of housing is likely to continue
to rise into next year, while key price measures for
services remain high and the labor market tight.

"Growth in economic activity has slowed to
well below its longer-run trend," Powell said. But
for inflation to slow "this needs to be sustained.
Bottlenecks in goods production are easing and
goods price inflation appears to be easing as well,
and this, too, must continue."But "we will likely see
housing services inflation begin to fall later next
year," he said. Citing data released earlier on
Wednesday that showed still about 1.7 job open-
ings for each unemployed person, he said that "so
far, we have seen only tentative signs of modera-
tion of labor demand."

"Despite some promising developments, we
have a long way to go in restoring price stability."

House committee finally receives
access to Trump's tax returns

 (ABCNEWS) - The House Ways and Means Com-
mittee has received access to former President
Donald Trump's tax returns after the Supreme Court
last week rejected his final objection on the issue.

"Treasury has complied with last week's court
decision," said a spokesperson for the department
that includes the Internal Revenue Service in posses-
sion of Trump's confidential tax returns, which he has
long resisted disclosing, unlike past presidents.

The chairman of the House committee, Richard
Neal, declined to comment earlier Wednesday when
asked if the panel had officially received the docu-
ments. But he said the committee intended to see
the investigation through, despite the ticking clock
before the new Congress begins in early January.

 Neal, D-Mass., will surrender chairmanship of
his committee to a Republican in January after the
GOP won majority control of the House in the mid-
term elections.

He said the next step would be to have a meet-
ing of the Democratic caucus. He wouldn't say
whether the committee planned to release the tax
documents publicly.

The committee had requested six years' worth
of Trump's returns as part of an investigation into
IRS audit practices of presidents and vice presidents.

In his petition to the Supreme Court, Trump ac-
cused the committee of seeking his taxes under false
pretenses.

The Supreme Court on Nov. 22 denied Trump's
request to block an appeals court order that he sur-
render his tax returns and other financial records to
the House Ways and Means Committee.

On Nov. 1, Supreme Court Chief Justice John
Roberts granted a temporary administrative stay of
a lower court order regarding Trump's tax returns and
other financial records. On Nov. 22, Roberts officially
lifted that stay.


